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3M 2019 Group Net Sales at EUR 11.9 million, plus 17.2% compared to prior year. Organic Growth Rate!) for 3M 2019:
plus 14.3% (3M 2018: minus 0.8%).

3M 2019 Group EBITDAY at EUR 2.1 million (3M 2018: EUR 0.7 million), up 184.8% versus 3M 2018, reaching 17.9% of
Net Sales. 3M Group Net Result at EUR 0.3 million (3M 2018: EUR nil) due to a negative non-cash currency effect of
EUR 0.8 million out of the valuation of the cash position.

On 31 March 2019: Order Backlog” at EUR 10.4 million; Cash at EUR 113.6 million, Net Cash¥ at EUR 109.9 million and
Equity Ratio® at 89.2%

exceetis in progress to expand and leverage its networks in the Healthcare-, MedTech- and Software-Industries for
possibly upcoming additional investments.

In the course of the last fiscal year, exceet signed several agreements to sell its portfolio companies exceet electronics,
AEMtec GmbH (Germany) and exceet Medtec Romania S.R.L. These activities had been part of exceet’s former business
segment Electronic Components, Modules & Systems (ECMS). As a consequence, the Group’s IFRS reporting had to be split
into “Continued Operations” and “Discontinued Operations” as of 03 2018 (see exceet Interim Financial Statements
note 17 “Discontinued Operations”).

The continued operations consist of the printed circuit boards (PCB]) activities within the Healthcare segment (former ECMS
segment) and the Software segment (former ESS segment), which is actually focussed on industrial internet of things (loT)
and secure connectivity. Currently, locations are in Germany and Switzerland.

1st Quarter
(in EUR 1,000) 2019 2018
Net Sales 11,900 10,153 +17.2%
Organic Growth Rate +14.3%
EBITDA 2,133 749 +184.8%
in % of Net Sales 17.9% 4%
Result of the period 251 3 n.a.
Currency
exchange differences 762 (9)
Result of the period
before currency
exchange differences 1,013 (6) n.a.
in % of Net Sales 8.5% (0.1%)

1) See note 20 “Alternative Performance Measures (APM)” Pages 25 - 27
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01 2019 sales growth can be primarily attributed to a strong quarterly demand for miniaturized PCB’s of the healthcare
segment. The operational profit (EBITDA) almosttripled versus the corresponding period one year ago. This is mainly caused
by a strong positive leverage out of higher net sales combined with a stable cost level. In addition some benefits were real-
ized out of an optimal product cost mix.

The new IFRS 16 Standard «Leases>» demands from lessees to recognize all leases on the balance sheet, unless the term
is 12 months or less or the underlying asset has a low value (below Euro 5,000]. In the consequence, the EBITDA for
01 2019 increased by EUR 0.1 million as operating expenses for rent/leases were replaced by depreciation (mainly) and
interest (see exceet Interim Financial Statements note 16 “Changes in accounting policies”).

The net profit of EUR 0.3 million included a negative net foreign currency effect of EUR 0.8 million (3M 2018: nil) and interest
cost in the amount of EUR 0.1 million (3M 2018: EUR 0.1 million). The foreign currency effect is non-cash. The main compo-
nent of the foreign currency effect is the effect of EUR 0.8 million on the substantial amount of cash received with the sale
of several activities in 2018 and now held in the Swiss holding company with the functional currency of Swiss francs. This
effectis neutralized on balance sheet level via the equity position.

The segment is focused on the development and production of innovative and miniaturized printed circuit boards (PCB] in
close cooperation with its customers for high-end electronic functionalities in healthcare and medtech devices, particularly
in hearing aids, cochlear implants and other medtech implants. The hearing aids industry represents a stable growing
segment within the healthcare market and offers favorable business conditions for the segment’s competence and know-
how in miniaturization with strong quality requirements. In many cases exceet’s deliveries of innovative PCB architectures
are crucial for the realization of the demanded features by the customers.

The segment realized Net Sales of EUR 9.2 million (3M 2018: EUR 7.8 million) representing 77.4% of Group sales and an
increase by 17.6%. The EBITDA amounted to EUR 2.7 million (3M 2018: EUR 1.7 million) resulting in an EBITDA Margin of
29.5% (3M 2018: 21.7%). Adjusted for currency effects, Net Sales amounted to EUR 9.0 million and reflect an increase of
16.0%.

The exceptional good Q1 2019 performance of the segment was driven by typical small to medium size production
characteristics. Sizes of series in general are limited and can experience visible hikes on a quarterly basis due to the short-
term progression of demand of the customers.

Secure connectivity in data-critical IT environments such as eHealth architectures and industrial internet of things (loT) is
the focus of this segment.

Forthe first three months of 2019, the segment contributed 22.6% to Group sales. The segment generated external revenues
of EUR 2.7 million after EUR 2.3 million in the corresponding period of 2018 (plus 15.8%). The EBITDA for the first three
months amounted to minus EUR 0.1 million (3M 2018: minus EUR 0.2 million).

In 2018, the segment started to increase its efforts to present its competences and know-how on fairs and expert events,
in order to extend the existing partner network and to launch exceet’s expertise in edge computing applications to the
market. Edge computing follows the trend of decentralized data processing close to the device, allowing data computations
to be available faster, network traffic to be reduced and pre-processed data to be sent to the cloud. Edge computing also
supports solutions where no permanent network connection is available. However, market awareness for the segments
competences and know-how is still limited and requires further measures going forward.

1) See note 20 “Alternative Performance Measures (APM)” Pages 25 - 27
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As of 31 March 2019, the total assets of exceet Group amounted to EUR 148.7 million, compared to the EUR 144.2 million
as of 31 December 2018.

The non-current assets amounted to EUR 22.6 million (31.12.2018: EUR 20.7 million) and increased by EUR 1.9 million of
which EUR 1.6 million are related to the implementation of IFRS 16 «Leases>» (see exceet Interim Financial Statements
note 16 “Changes in accounting policies”). The position includes tangible assets of EUR 7.6 million (31.12.2018:
EUR 9.3 million), intangible assets of EUR 10.7 million {31.12.2018: EUR 10.8 million) and other non-current assets related
to deferred tax assets of EUR 0.8 million (31.12.2018: EUR 0.6 million). Financial leasing related assets in the amount of
EUR 2.0 million within the tangible assets as of 31 December 2018 were reclassified to tangible right-of-use assets due to
the implementation of IFRS 16 in 2019. Therefore, tangible right-of-use assets amounted to EUR 3.4 million as per 31 March
2019.

Currentassets amounted to EUR 126.2 million, compared to EUR 123.5 million atyear-end 2018. The increase of the current
assets of EUR 2.7 million includes mainly EUR 2.0 million from trade receivables due to the increase of net sales,
EUR 0.4 million from accruals and EUR 0.3 million from cash.

At the end of the reporting period, exceet Group’s equity amounted to EUR 132.7 million, against EUR 131.5 million as of
31 December 2018. This represents an equity ratio of 89.2% (31.12.2018: 91.2%).

The non-current liabilities increased by EUR 1.3 million from EUR 6.7 million at year-end of 2018 to EUR 8.0 million. The
increase included EUR 1.4 million long-term lease liabilities out of right-of-use assets related to the implementation of [FRS
16. In addition borrowings were reduced by EUR 0.1 million caused by the weaker Swiss Francs. The retirement benefit
obligations according to the actual actuarial calculation remained on nearly the same level as per year-end 2018.

The increase of the current liabilities by EUR 2.0 million to EUR 8.0 million as of 31 March 2019 (31.12.2018:
EUR 6.0 million) included EUR 0.7 million from the trade payables due to the higher level of sales and EUR 0.4 million from
accrued expenses. Furthermore EUR 0.5 million from accrued contract liabilities (long-term service agreements) and
EUR 0.3 million for short-term lease liabilities out of right-of-use assets.

The cash and cash equivalents amounted as of 31 March 2019 to EUR 113.6 million (31.12.2018: EUR 113.2 million). The
increase of EUR 0.4 million is mainly caused by the generated cash out of operating activities of EUR 1.1 million, capital

expenditures of EUR 0.6 million, repayments for financial lease of EUR 0.2 million and an effect of exchange rate gains of
EUR 0.1 million.

The 3M 2019 operating cash flow of EUR 0.4 million (3M 2018: inflow EUR 1.1 million) consisted of EUR 0.6 million
investments into the net working capital (mainly receivables due to the higher level of sales), net tax payments of
EUR 0.4 million and some interest payments below EUR 0.1 million. The Net Cash position) as of 31 March 2019 amounts
to EUR 109.9 million (31.12.2018: net cash EUR 109.4 million).

As of 31 March 2019, the Group employed 223 employees (Headcount) (31.03.2018: 234) or 205 full-time equivalents
(FTE) (31.03.2018: 213). 154 (31.03.2018: 156) were employed in Switzerland, 50 (31.03.2018: 56) in Germany, and
1(31.03.2018: 1) in the USA.

1) See note 20 “Alternative Performance Measures (APM)” Pages 25 - 27
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Having started into the year 2019 on a pessimistic economic tone, the overall prospects for world economic growth tended
to deteriorate even further between January and March. Particularly, the Eurozone including Germany are expected to show
a pronounced weakness this year. According to the latest forecasts by the Organisation for Economic Co-operation and
Development (OECD), growth in the Eurozone will reach 1.0% (prior estimate 1.8%) while Germany is expected to grow even
slower by 0.7% (prior estimate 1.6%). This forecast for Germany is broadly in line with the recent revisions by the major
German economic institutes, whose growth estimates now range between 0.6% (lfo-Institute) and 0.9% (RWI). In contrary
for the US, the OECD is envisaging a growth figure of 2.6% [minus 0.1% versus the organization’s preceding estimate) and
for China, most economic observers see reasonable prospects for a soft landing of the economy due to the widespread
conviction that monetary and fiscal stimulation measures carried out by the Chinese administration will cushion the
negative impact of the persisting trade conflict. Optimistic assumptions see also the slowdown in Europe as temporarily
and away from recession as the current weakness is primarily regarded as export-induced and limited to the industrial
sector while domestic sectors like construction and private consumption are still in a healthy shape. Thus, the majority of
observers see economic growth again between 1.5% and 2.0% for 2020. The timely finalization of the trade disputes
between China and the US and the implementation of recession avoiding conditions for the upcoming Brexit are generally
seen as a prerequisite for this positive scenario.

Monetary policy has been put on hold by the central banks in Europe and the US with the prospects of becoming expansive
again dependent on the near-term economic progression. Recent inflation figures in the US have fallen to below 2% and in
the Eurozone to below 1.5%. With the US labour market remaining in a robust condition, the Fed is not expected to lower
rates immediately, but rate cuts and a fresh bond purchasing program are seen on the agenda in case of an undesired
economic slowdown. Current reports see US growth for the first Quarter at 3.2%. US bond yields have fallen from above 3%
to below 2.5% during the last months thus having produced a slightly inversed yield curve. In Germany, the 10-year
government bond yield actually fluctuates around the zero percent line reflecting their safe heaven character in an
economically difficult environment.

In Q4 2018, global equity markets had been anticipating exemplary the weak succeeding economic development. But from
the beginning of the year stocks showed a surprisingly strong technical rebound until March, driven by hopes for an
US/Chinese settlement in their trade dispute and a cyclically sensitive Brexit. The recovery widely ignored steadily
weakening economic parameters and overall declining sales and earnings estimates by analysts for the industrial
corporate sector. Among major equity market indices, the cyclical German DAX and TecDAX showed a visible but more
cautious rebound than other markets with price appreciations of 9.2% and 9.0% respectively. The strongest performance
was shown by economically sensitive technology shares in the US where the Nasdaq Composite added 16.5% while the
Dow Jones Industrial Average rose by 11.2% - close to the performance of other European equity markets (EuroStoxx 50
+11.7%, Swiss Market Index +12.4%).

Trading in exceet shares recorded a volume of 112,727 shares on the Xetra trading platform in the first quarter. Between
January and March the share price lost 6.3% from Euro 6.40 to Euro 6.00. As in the year before, the exceet share price
performance did not show any correlation to general market movements. Due ta the fundamental implications of the change
of exceet’s business model, exceet shares appreciated by 52.7% in 2018 and even added 2.4% in the final quarter of last
year while equities worldwide suffered from heavy losses. The flattening of the share price at the level reached was
achieved in the absence of further corporate news flows, apart from the publication of the full year results for 2018 which
showed further operational improvements and a rising net cash position.

The statements priEEE

1) See note 20 “Alternative Performance Measures (APM)” Pages 25 - 27



